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STANDARD DISCUSSED
Revised CAS 540, Auditing Accounting Estimates and Related Disclosures

What You Need to Know

This Audit and Assurance Alert (Alert) is being issued to raise practitioners’ awareness of matters
related to revised CAS 540, Auditing Accounting Estimates and Related Disclosures.

When is this standard effective?
This revised CAS is effective for audits of finan-

cial statements for periods beginning on or after s
December 15, 2019. It contains significant changes %
from extant CAS 540, Auditing Accounting E-
Estimates, Including Fair Value Accounting °°.
Estimates, and Related Disclosures. &?

§
Does the revised CAS 540 standard -
impact you?
Virtually all financial statements contain accounting ACCOUNTING
estimates. CAS 540 applies to all financial statement ESTIMATES

audits. Therefore, all auditors will be affected by the

changes in revised CAS 540 regardless of the size All accounting estimates are included,
or type of entity whose financial statements even simple ones!

are being audited.
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What are the key differences in revised CAS 540?

The IAASB has prepared an At A Glance which provides an overview of changes made to ISA 540
(Revised), Auditing Accounting Estimates and Related Disclosures and related conforming and con-
sequential amendments. Since there are no Canadian amendments, revised CAS 540 mirrors ISA 540
(Revised). The IAASB At A Glance is available in both English and French at the following links:

English: www.ifac.org/system/files/publications/files/ISA-540-At-a-Glance.pdf

French: www.ifac.org/publications-resources/glance-isa-540

What additional resources are available to help you?

¢« Basis for Conclusions (March 2018)

« CAS 540, Auditing Accounting Estimates and Related Disclosures (FRAS Canada)

CPA Canada also plans to publish an Implementation Tool for Auditors and a Client Briefing to help
you implement the revised standard and to inform your clients on changes they can expect to see.

Feedback

Comments on this Audit & Assurance Alert, or suggestions for future Alerts should be sent to:

Yasmine Hakimpour, CPA, CA

Principal

Research, Guidance and Support

Audit & Assurance

Chartered Professional Accountants of Canada
277 Wellington Street West

Toronto ON M5V 3H2

Email: yhakimpour@cpacanada.ca

CPA Canada wishes to express its gratitude to a contributor to this publication, Gregory Shields,
CPA, CA and to CPA Canada’s Advisory Group on the Implementation of the CASs who assisted in
the authoring and review of this publication. The Advisory Group is comprised of volunteers from
the following Canadian firms: BDO, Deloitte, EY, Grant Thornton, KPMG, MNP and PwC.

DISCLAIMER
This publication was prepared by the Chartered Professional Accountants of Canada (CPA Canada) as non-authoritative guidance.

CPA Canada and the authors do not accept any responsibility or liability that might occur directly or indirectly as a consequence of
the use, application or reliance on this material. This Audit & Assurance Alert has not been issued under the authority of the Auditing
and Assurance Standards Board.
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